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What is Commercial Real Estate
Tokenization?
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Tokenization is the process of dividing ownership of a commercial real
estate asset into digital tokens that represent fractional shares of the
property. Each token is secured and recorded on a blockchain,
providing transparent and tamper-proof proof of ownership. By
tokenizing commercial real estate such as office buildings, retail
spaces, and hotels, property owners can offer fractional ownership to
multiple investors. 

This opens up opportunities for smaller investors to own portions of
high-value properties that would otherwise be inaccessible.
Blockchain’s decentralized nature enhances the transparency,
security, and efficiency of these transactions.



The process of commercial real estate tokenization begins with
selecting and appraising a suitable property, such as an office
building or industrial complex. The next step involves legally
structuring the property to comply with local and international
regulations, ensuring that ownership can be split into tokens. After
legal structuring, tokens representing shares in the property are
issued and recorded on a blockchain. 

These tokens grant their holders certain rights, such as receiving
rental income or profits from the property. Smart contracts automate
essential processes like rent collection and distribution, while tokens
can be traded on secondary markets, providing liquidity to investors.

H O W  D O E S  T H E  T O K E N I Z A T I O N
P R O C E S S  W O R K ?
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https://www.blockchainx.tech/real-estate-tokenization-guide/


Tokenization brings numerous benefits to both investors and
property owners. For investors, it offers accessibility, allowing
them to invest in commercial real estate with smaller amounts of
capital and diversify their portfolio by owning shares of multiple
properties.

Liquidity is another advantage, as tokens can be easily traded on
secondary markets, providing a quicker exit compared to
traditional real estate.
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B E N E F I T S  O F  C O M M E R C I A L  R E A L  E S T A T E
T O K E N I Z A T I O N
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For property owners, tokenization unlocks capital tied up in
their assets without needing to sell the entire property.

 It also provides global reach, attracting a wider pool of investors
from different regions. Blockchain technology ensures
transparency and security, with smart contracts automating
processes like rent collection and profit distribution.



Several real-world examples illustrate the
growing trend of tokenized commercial real
estate. 

The St. Regis Aspen Resort, a luxury hotel in
Aspen, Colorado, tokenized a portion of its
ownership, enabling fractional investment
through blockchain.
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R E A L - W O R L D  E X A M P L E S  O F  T O K E N I Z E D
C O M M E R C I A L  P R O P E R T I E S



Another notable example is a Manhattan office building,
where a portion of the property was tokenized, allowing
investors to buy shares.

 In Europe, Smartlands has tokenized various
commercial properties, providing investors with
opportunities to diversify across regions. These
examples showcase how tokenization is making
commercial real estate more accessible and liquid,
benefiting both investors and property owners.
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Real Estate Tokenization Services is a fully
customized end-to-end tokenization platform
designed to improve asset management and
create highly scalable business opportunities in
the real estate industry.

R E A L  E S T A T E  T O K E N I Z A T I O N
S E R V I C E S
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