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Metal tokenization is the process of converting physical metals
(like gold, silver, copper, etc.) into digital assets or tokens on a
blockchain. These tokens represent ownership of a specific
quantity of the metal, and they can be traded, transferred, or
redeemed in a secure, transparent, and efficient manner. 

Essentially, tokenization allows you to own or trade metals
without needing to physically store or handle them.



Types of Precious Metals for Tokenization

Various types of metals can be tokenized, especially those that have intrinsic
value and are widely traded in financial markets. The most commonly tokenized
precious metals include:

Gold: The most popular metal for tokenization due to its value and
status as a traditional store of wealth.

Silver: Another highly traded metal, often used as a hedge against
inflation.



Palladium: A rare metal with industrial and technological uses,
especially in automotive and electronics sectors.

Rhodium: An even rarer and more expensive metal, sometimes
included for its industrial applications.

Platinum: Used in industrial applications and high-value jewelry,
offering diversification.



Tokenization isn't limited to precious metals. Some industrial or base metals that
can be tokenized include:

Copper: Widely used in electronics and construction.

Nickel: Used in alloys and battery technology.

Aluminum: Common in manufacturing and infrastructure.

Zinc: Essential for galvanization and other industrial applications.

These metals, while not as valuable as precious metals, can still attract investors
seeking exposure to industrial commodities.

Tokenization of Industrial and
Base Metals



Different blockchains and platforms have established token standards for metal-
backed tokens:

ERC-20 (Ethereum): Many metal tokens use the ERC-20 standard due to Ethereum's
popularity and smart contract capabilities.

BEP-20 (Binance Smart Chain): Some platforms issue metal tokens on Binance Smart
Chain, benefiting from lower transaction costs.

Other Blockchains: Other blockchains like Stellar, Algorand, or Solana may also
support metal token issuance, depending on the platform’s efficiency and scalability
needs.

Metal Token Standards



Future of Metal Tokenization

Increased Adoption: More investors and institutions are
exploring tokenized metals as an alternative asset class.

Integration with CBDCs: Central Bank Digital Currencies
(CBDCs) could facilitate the use of tokenized metals in
mainstream financial systems.

New Innovations: The development of fractionalized
ownership, automated DeFi lending, and global markets
will further accelerate metal tokenization.



metal tokenization is revolutionizing how investors interact with physical commodities
like gold, silver, and other valuable metals. By converting these tangible assets into digital
tokens on a blockchain, tokenization brings enhanced liquidity, accessibility, and security
to the metal market.   

check out us : 

Gold Tokenization Services

Gold is a valuable asset marking its stand in the digital space with undeniable traction as tokenized
Gold in the blockchain network. But how does gold tokenization work? Tap to explore!

https://www.blockchainx.tech/gold-tokenization-development-company/

