UNDERSTANDING THE
TYPES OF REAL ESTATE
TOKENIZATION




What is Real Estate
Tokenization

Tokenization involves converting real estate
assets into digital tokens using blockchain
technology.These tokens represent fractional
ownership, allowing easier trade and investment.




Type 1: Equity Tokenization

Ownership of real estate is divided into tokens that represent shares of a property.
Investors hold digital tokens that reflect their share in the property.
Similar to owning shares in a corporation, with rights to rental income and property appreciation.

Benefits:

e Direct ownership
e Potential for rental income
e Asset appreciation




Type 2: Debt Tokenization

Tokens represent a share of the debt owed on a property.

How it Works:

Developers issue tokens to investors as loans. The tokens are backed by the
property, and investors earn interest payments.

Benefits:

e Lower risk than equity investments
e Fixed interest payments from loan repayment



Type 3: Utility Tokenization
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e Tokenized payments for services
e Efficient management of real estate services




Type 4: Hybrid Tokenization

Combines both equity and debt tokens to provide a diversified investment approach.
Investors receive tokens that represent both ownership (equity) and a stake in debt repayment (debt).

Diversified investment with potential for both rental income and interest payments.
Mitigates risk by blending equity and debt exposure.

Example:

Token holders in a real estate development receive income from property sales and loan interest.



Future of Real Estate Investment

Real estate tokenization democratizes property investment, opening
the market to smaller investors.

Increased liquidity will make real estate assets more attractive in the
digital economy.

Tokenization enables global participation, unlocking capital flows
from international investors.




Contact

Real World Asset Tokenization Services

Transform assets into digital tokens with our Real World Asset Tokenization Services. Secure, custom
solutions for creating and trading tokenized assets.

7708889555

CM Nagar, Sathy
Rd,Ramakrishnapuram.Coimbatore, Tamil Nadu, www.blockchainx. tech/
PIN Code 641035

contact@blockchainx.tech
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